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Global MediaWorks (UK) Limited

Balance sheet as at March 31,2016

OQUITY AND LIABILITIES

Shrr€holdets' funds
(a) Share capital
(b) Reserves and slllplus

Non-currcnt liabilites
(a) t,ong-term borowhgs
(b) Defened tax liabilities (net)

(c) Other long-term liabilites

(d) Long-termprovisions

Current li.bilities
(a) Shon{erm borowrngs

(b) Trade payable Gefer note 2l)
(c) Other current liabilities
(d) Short-termprovisions

ASSETS

Non-currcnt asscti
(a) Fixed assels

(i)Tangible assets

(ii)lntangible assets

(b ) Non-curent investments

(c) Defened tax asscts (net)

(d) Long-term loans and advances

(e) Other non-current asse6

Curr€nt issets
(a) Currentlnveshnents
(b) Inventories
(c ) Trade receivables

(d) cash and bank balanc€s

(e) Short-term toans and advalrces

(0 Other current assels

2

3

As at March 31,
20r6
(rNR)

847,000

( I,196,029,068)

As at Mrrch 31,
20t6
(GBP)

10,000

(t2,519,049')

As .t Mrrch 31,
20t5
ONR)

847,000
(1,169,141,870)

As !t Mrrch 31,
2015
(GBP)

10,000
(12,605,302)

1,176,631,195

19,02t,94'l

5,792,079

12,373,960

200,043

6,912

| ,147 ,763 9E3

13,750,951

t,943,572

12,373,960

148,248

,420

It
I

7

E

9

7,200

5,221 2,163,636

Significant accounting policies I

The accompanying notes form an integral part of the financial statemenls.

As p€r report on financial statements ofeven dale attached.

For Chok3hi & Co LLP
Chsrtered Accounttnts
Firms' Registr.tion No: 13l22twwt00044

sd/-
Krlpen Chokshi

Memberrhip No: 135047

Plrce : Mumbai
Drtc : August 30' 2016

For Relirnce Medirworks Limitcd

sd/-
S.tish Krdrkir
Authorised Sign.tory

Phce : Mumbai
D.te : August 30, 2016



Global MediaWorks (UK) Limited
Statement ofprolit and loss for the year ended March 31, 2016

For th€ year ended For the yelr ended

March 31,2016 March 31,2016

Note oNR) (CBP)

l0

For the year ended
March 31,2015

(tNR)

,o,ror,r$

For the year ended
March 31,20t5

(cBP)

l. R€venue froln operations

lI. Other income
Other Income (Rent)

Gain due to foreign exchange fluctuation

llI. Total revenu€

IV- Expenses

Other expenses

Total expenses

V. Prolit / (Loss) beforc exc€ptional rnd extrr ordintry
item .nd tsx (lll- lV)

VI. Exc€ptionNl items

(23.709.581) 58,500 80,105,883

5,7U,590
(29,414,t7 t)

58,500

l0 3,117,616 32,24',7 t15,144,634 |,820,232

3.t71,6t6 32,24'7 115,144,634 1,820,232

(1,t20,232\(26,887,198)

(26,887,198)

(26,887,198)

(26,88?,r98)

(2,68e)

(2,689)

26,253 (94,838,751)

(94,838,751)

(94,838,751)

(9,484)

(9,484)

(t,820,232)

(1,820,232)

(t,820,2321

(182)

(r 82)

26,253 (94,838,751)

VtI. Profit / (Loss) before ertra ordinary item and tax (V-

VIII. Extraordinary itcms

IX. Profit / (loss) before tax (VII-vlll)

X. Tar expenses

Current tax

Profit / (Loss) after t.x (lX-X)

Basic

Diluted

Significant accounting policies I

The accompanying notes form an integral part ofthe ftnancial statements.

As pcr report on financial statements ofeven date attached

For Chokshi & Co LLP
Chartered Accountants
Firms' Registration No: l3l22tWWl0fiM4

sd/-
Kalpen Chokshi
Partnet
M€mbership No: 135(M?

Place : Mumbai
Date : August 30,2016

26,253

3

3

For Reliance Mediaworks Limlled

sd/-
Sltish Kadakia
Autho sed Signatory

Plrce : Mumbai
Drte : August 30' 2016



Global MediaWorks (UK) Limited

Cash flow statement for th€ year ended March 31, 2016

A. Cash flow from operrtlng activities

Net loss before tax

Adjustment for:

Depreciation and amonization expense

Operating profit before working capital changes

Adjustment for:

Increase{decrease) in sundry debtors

lncreasey'(decrease) in shon term lorns and advances

(lncrease) in non curent loans and advances

(Decrease)/ Increase in short term borowings

(De€rease)/ Increase in trade payables

(Decreasey Increase in other current liabilities

Increase/(decrease) in short term loans and advances

Operrting loss before *orklng crpit.l ch.nger

Taxes paid ([et ofretunds)
Net cash used in operating tctivities (A)

B. Cash flow from investing activities

Purchase of fixed asse6

Net cash generated fiom investing activities (B)

C. Cash flow ftom financing activities

Loan from rclaled parly
Net cash flow from linancing ectivities (C)

For the year ended For thc year ended

March 31,2016 March 31,2016

ONR) (GBP)

(26,887,198) 26,2s3

For the year ended
March 31,2015

(rNR)

(94,83E,751)

For the yerl ended
March 31,2015

(GBP)

(t,820,232\

(26,887,198) 26,2s3

(6E4,643) (7,200)

(94,E38,?51)

2a,$5,923
- 165,163,242

- t6l49l
- (68,250,147)

(35,076,812)
28,861,;t I

(t,820,232)

281,440
1,657,E66

|,621
161,924

(341,867)5,270,996 51,195

(3,151,493) (15,508) 4,333,870 s0,149

(5,082,084) (53,445)

(1,667,210) (t8,l0s) 128,816 2,90r

Net increase / (decrerse) in cash and cash equivrl€nt

Cash and cash equivalents as at beginning ofthe period

Cash and cash equivalents as at end of thc period

The accompanying notes form an integml part of the financial statements.

As per report on financial statements ofeven date attached.

For Chokshi & Co LLP
Charter€d Accountants
Firms' Registration No: 13l22tWWl00(X4

sa/-
Krlp'en Chokshi
Pr ner
Memb€rship No: t35(X7
Plsce : Mumbai
D.te i August 30' 2016

(t,667,210)

2,163,636

496426

(l8,l0s)

23,326

5,221

128,816

2,034,820

2,163,636

2,901

20,425

23,326

For Reliance MedEworks Limited

JdI-
Srtish Kadaki.
Authorised Signatory

Place i Mumbni
Drte : August 30,2016



Global MediaWorks (UK) Limited

Notes to the financial statements for the year ended March,2016

As at March 31,

20r6
(INR)

As at March 31,
2016

(GBP)

As at March 31, As at March 31,
2015 2015

0NR) (GBP)

Share capital
Aulhoised
'10,000,000 sharcs ofGBP I each

Issued, subscfibed and pqid-up copilal
*10000 shares ofCBP I each
i Face value of the shares denominated in CBP

84,700,000 1,000,000 84,700,000 1,000,000

847,000 10,000 847,000 10,000

847.000 10,000 t47,000 r0p00

Not€ 2(r) Reconcilirtion of the sh.res outshnding.t t}e beginning .nd et the €nd of the period

Note 2(b) Terms/rights rttrched to equity shrres

The Company has onty one class of equity shares having par value ofGBP I per share. Each equity holder entitle to one vote per share- The Company

declares and pays dividends in GBP. The dividcnd proposed by the Board ofthe Directon is subjec! to the approval ofthe shareholders is lhe ensuing

Annual Ceneral Meeting.

ln the event of liquidation ofthe Company, the holdcrs ofequity shares will be entitl€d to receive remaining asses ofthe Company, after dislribution o[al]
preferential amounts. The disrriburion will be in proFx)nion to lhe numbcr ofequity shares held by thc shareholdeni.

Note 2(c) Shares in respecr ofeach class ofcompany held by its holding compnay or its ultimale holding company including sharcs held by subsidiaries or

tn

Reserves and surplus
Prolit & loss rccount
At the begnning of the period

Add: Profi/ (Loss) for lhe year as p€r stat€ment of profil & loss

[,€ss: Appropriations

Short-term borrowing
Loans and advance fiom related Bar!.51u!!eq!!!€d)
l.oan from Holding company

Other current liabilities
Other current liabilities
Rates and taxes

(1,196,029,068) (t2,s19,0/.9) (1,t69,14r,870) (r2,605,302)

t,t76,631,195 12,373,960 1,147,763,983 12,313'960

195 147

As !t Mrrch 31,
20r5

ONR)

(1,169,141,870)

(26,88?,198)

As at Mrrch 31,
20r6

(GBP)

(12,605,302)

26,253

As rt March 31,
20t5
(INR)

(1,074,303,1l9)

(94,E3E,751)

As st Mrrch 31,
2015

(GBP)

(10,785,070)

(t,820,212,

5,6't7,972

114,10?

59,1t2
1,200

5,538,670

3,404,902

59,7t2
36,708

Marcb 31.2016 March 31. 2015

No of Shrrer Adoudt ln Rs. No of Sbrres Amoura in Rs.

Shar.s issued ts a, b"ginning oJ the pe od

Shnrc issueA during lhe pefiod
B uy ba c A lorfc it u rc/ r cd ucli o n s ha res

Sharcs issued os dt end oJ the period

847,000

847.000

10,000

10,000

847,000

847.000

10,000

10,000

associates ofthe holding companies or the ultlmale

Psrticulars

As rt Mrrch 31,2016 As rt M.rch 31.2015

Number ofShlres Amount iD Rs. Number ofSharct Amount in Rs.

Reliance Mediawo*s Limited 100 847,000 10,000 847.000 10,000

5,792,079 60,912 8,943,512 96,420



Global MediaWorks (UK) Limited

Notes to the linancial statements for the year ended March 31, 2016 (Conrtnued)

As at March 31,
2016

ONR)

As at March 31, As at March 31, As at March 31,
2016 2015 20t5
(GBP) 0NR) (CBP)

Long-term lorns and advances
Unsecured, considered good;

Security deposits

Less: Provision for the same

Trade Receivables
Unsecured, Considered good

Debts outstanding for a period exceeding six months

Prcvision for doubttul debls

Crsh rnd bank belances

Cash and cash equivalents
Barclays bank- Cufient Account

Short term loans & AdYances
Loans and advances to related panies

Otbers

Lcss: Provision for the same

Other Expenses
Rent

Professional fees

Audit Fees

Miscellaneous cxpenses

Bank Charges

Provision for Loans and Advances

28,0r7,r I I 2E7,440

{27,332,468\ (287,440, (26,661,900) (281,440)

684,643 7,200

(154,140) (1,621) (150,158)

294,640 26,66t900

496,426 5,221 2,163,636 23,326

496,426 5,221 2,163,636

151,140 1,621 150,358 1,621

(1,621)

23326

I17,663,086

41,386,572

22,500
8,500

13,790

2,750

| 45s tol t4.769 t70,570,286 |,112,692

1.t17.6t6 32,247 t7 5,144,634

1,237,396 It/06,479
40,371,203

|,222,627
4t5,239

(159,049,658) (1,672,615) (153,777,682) (1,657,866)

618,057

264,E76

561,67E

277,703

6.272

2,6E6

5,700

2.E18

2,164,9 t4
817,879

1,126,888

264,60E

|,820,232



Global Media Works (UK) Limited

Notes to the financial statements for the vear ended March 31.2016

Background

Global MediaWorks (UK) Limited, ('the Company') is a wholly owned subsidiary of Reliance MediaWorks Limited.
The Company is primarily engaged in the business of film distribution and film services in the territory of United
Kingdom, Benelux and also has a visual effects and processing lab facility in London.

Basis of Accounting

The financial statements ofthe Company have been prepared under the historical cost convention on the accrual basis

in accordance with the Accounting Standards ('AS') notified in the Companies (Accounting Standard) Rules, 2006 to
the extent applicable to the Company.
The Company maintains its books of accounts in Great Britain Pound (GBP), the local currency in United Kingdom.
These financial statements have been prepared in GBP and presented in Indian Rupees (Rs.) and GBP. The
Management of the Parent Company considers the operations of the Company as being integral to its operations and

hence the financial statements have been translated in Indian rupees under the integral method of translation as

specified in AS - I I (Revised) "The Effects ofChanges in Foreign Exchange Rates".

l. Significant Accounting Policies

a) Use of estimates

The preparation of financial statements in conformity with generally accepted accounting principles ('GAAP') in
lndia requires management to make estimates and assumptions that affect the reported amounts of assets and

liabilities and the disclosures ofcontingent liabilities on the date of the financial statements. Management believes

that the estimates made in the preparation of financial statements are prudent and reasonable. Actual results could

differ from those estimates. Any revision to accounting estimates is recognized prospectively in current and

future oeriods.

Revenue

Sales represents amounts receivable for goods and services net ofVAT.

Revenue is recogrrized to the extent it is probable that economic benefits will flow to the Company and the

revenue can be reliably measured. The amount recognized as sales is exclusive of value added tax and net of
trade discounts if any.

Revenue on distribution of movies is recognized upon date of releases / exhibition. Revenue from sale ofDVD is

prirnarily recognized when there is deiivery of goods. Revenue from the laboratory is recognized upon

completion of the related processing /printing.

Revenue from processing of digital content is recognized using the proportionate completion method. Use ofthe
proportionate completion method requires the Company to estimate the efforts expended to date as a proportion

ofthe total efforts to be expended. Efforts expended have been used to measure progress towards completion, as

there is a direct relationship between efforts expended and contracted output.

Deferred Tax :

Income Tax expense consists of current tax expense and the net change in the deferred tax asset or liability
during the period.

Cunent Income Taxes
The current income tax expense from operations consists of federal and state income taxes payable by the

Comoanv under the laws of United Kinedom.

b)

c)



d)

Global Media Works (UK) Limited

Notes to the financial statements for the year ended March 31,2016

Deferred income taxes

Defened tax assets and liabilities are recognized for the future tax consequences of temporary differences

between the carrying values of assets and liabilities and their respective tax bases.

Deferred tax assets are recognized only to the extent there is reasonable certainty that the assets can be realized

in future. However, where there is unabsorbed depreciation or carried forward loss under taxation laws,

defened tax assets are recognized only if there is a virtual certainty of realization of such assets. Deferred tax

assets are reviewed as at each balance sheet date and written down/up to reflect the amount that is

reasonably/virtually certain (as the case may be) to be realized.

Foreign currency transactions

Transactions denominated in foreign currency are recorded at the exchange rate prevailing on the date of the

transactions. Exchange differences arising on foreigp exchange transactions settled during the period are

recognized in the statement of profit and loss of the period. Monetary assets and liabilities denominated in

foreign currencies as at the balance sheet date are translated at the closing exchange rates on that date; the

resultant exchange differences are recognized in the statement ofprofit and loss.

Non-monetary items which are carried at historical cost denominated in a foreign currency are reported using

the exchange rate at the date ofthe transaction.

Foreign currency translation

The financial statements are reported in Indian rupees in accordance with AS-l I - 'The Effects ofChanges in

Foreign Exchange Rates' which specifies trarslation of foreign subsidiaries on the basis oftheir classifrcation

as integral / non-integral to the operations ofthe Holding Company.

Subsidiaries which are classified as integral: Translation of the local currency financials of integral operations

tt p".f."""d t" .*pect of assets and liabilities other than fixed assets, using the exchange rate in effect at the

bjance shea date and for revenue and expense items other than the depreciation costs, using average

exchange rate during the reporting period. Net exchange difference resulting from the above translation ofthe

financiit statementJ of integral foreign subsidiaries is recognised in the statement of profit and loss. Fixed

assets are translated at exchange rates on the date of the transaction and depreciation on fixed assets is

translated at exchange rates used for translation ofthe undedying fixed assets'

Subsidiaries which are classified as non-intesal: Translation of local currency financials of non-integral

op".utio.r. ouh"."itt the translation of the local currency balances of the assets and liabilities are translated at

the exchange rate in effect at the balance sheet date and for revenue and expense items at the average

exchange tut" d*iog the reporting period. Net exchange differences resulting from the above translation of
the financial statements is accumulated in a 'Foreign currency translation res€rve', disclosed as Reserves and

surplus.

Monetary assets and liabilities denominated in foreign currencies are translated into sterling at the rates of
e*change ruling at the balance sheet date- Transactions in foreign currencies are recorded at the rate ruling at

the date ofthe transaction. All differences are taken to statement of profit and loss'

Leases

The Company recognizes lease rental on a straight line basis over the term ofthe lease agreement.

e)



Global Media Works (UK) Limited

Notes to the financial statements for the year ended March 31,2016

g) Impairment

The Company reviews longJived assets, including intangible assets and Goodwill, for impairment whenever

events or changes in circumstances indicate that the carrying amounts ofthe assets may not be fully recoverable.

The Company generally evaluates assets (or Cash generating units) for impairment. If the sum of the expected

discounted future cash flows is less than the carrying amount of the assets, the Company recognizes an

impairment charge in the amount by which the carrying value ofthe assets exceeds their fair market value.

h) Provisions and contingencies

Provisions comprise liabilities of uncertain timing or amount. Provisions are recognized when the Company

recognizes it has a present obligation as a result of past events, it is more likely than not that an outflow of
resources will be required to settle the obligation and the amount can be reasonably estimated.

A disclosure for a contingent liability is made when there is a possible obligation or a present obligation that

may, but probably will not require an outflow of resources. When there is a possible obligation or a present

obligation in respect of which the likelihood of outflow of resources is remote, no prodsion or disclosure is

made.

Loss contingencies arising from claims, litigation, assessment, fines, penalties, etc. are recorded when it is

probable that a liability has been incurred and the amount can be reasonably estimated'

NOTES TO ACCOUNTS

11. Earnings per share

Particulars

Profit (Loss) for the year

No. of Equity Share

Eaming (Loss) Per Share

Nominal value per share

INR GBP INR GBP
(26.887.198) )6 )\7 (9.48.38,751) (18.20.232't

10,000 10,000 10.000 10.000
(2,689.60) 2.62 (9.483.88) (182.02)

1.00 1.00

12. Related party transactions:

Ultimate Holdinq Comoany

. Reliance Land Private Limited

Parent Comoany

o Reliance MediaWorks Lirnited

Fellow Subsidiary Comoanies

- Reliance MediaWorks (USA) Inc.

Reliance MediaWorks (Netherland) B.V. (upto December 29,2015)

Reliance MediaWorks (Mauritius) Limited (upto April 07, 201 5)

Reliance MediaWorks Theatres Limited

Big Synergy Media Limited

- Gener8 India Media Services Limited (formerly known as Reliance MediaWorks

Entertairunent Services Limited (upto April 07, 2015)

Reliance Media Consultant Private Limited (upto February 18, 20i6)
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Cinema Ventures Private Limited (formerly known as Reliance MediaVentures Private
Limited)(upto July 3 1, 2015)

., Reliance MediaWorks Creative Services Limited (applied for fast track exit on March 23,
2016)
Big Cinemas Entertainment LLC
Big Cinemas Entedainment (DE) LLC

, Big Cinemas Laurel LLC
Big Cinemas Falls Church LLC

-- Big Cinemas Norwalk LLC
. Big Cinemas Galaxy LLC

a Big Cinemas Sahil LLC
!' Big Cinemas SAR LLC (upto April 3,2015)

Phoenix Big Cinemas Management LLC (upto December 3l, 2014)

Big Cinemas Phoenix LLC (upto December 3 I , 20 1 4)

- Big Cinemas Exhibition LLC (upto March4, 2015)

- Big Cinemas IMC LLC
l Big Pictures USA Inc.

Reliance Media & Marketing Communications LLC (upto March 4, 2015)

Reliance Lowry Digital Imaging Services [nc. (upto April 7,2015)

Reliance MediaWorks VFX Inc.
Reliance MediaWorks Creative Services Limited (upto July 18,2014)

ranv has entered into the followine related party transacl :10ns

Particulars .. INR GBP
Loans taken from Parent ComPany

Loan given to Reliance MediaWorks
Netherland B.V. 1,404,340 14,768.65

Loan outstanding from Parent Company &
Fellow Subsidiaries 1.176.63 t.195 t2,373,960 t.147.763,983 12,373,960

Outstanding advance from Reliance
MediaWorks Ltd 10.982.81s I15,500 10.713.364 115.500

Provision for Loans and Advances to Fellow
Subsidiaries I 17.663.086 1,237,396 fi3.406.479 t.zzz.oz I

Going concern

The management of Reliance Media Works Limited the parent company considers it appropriate to prepare the

financial statements on a going concem basis on the assumption that the facilities shall not be recalled by
providers of finance and that the frrnds shall be made available by the main shareholder who has undertaken to

provide financial support for the foreseeable future. Accordingly no adjustments are required to be made in the

carrying value of Assets and Liabilities.

Provisions and Continqencies

There are currently a few claims that have been made against the company
Digital Domain Media Group, a company in the United States, pursued a legal action against Reliance Media

Works Limited, Reliance Media Works Entertainment Services Limited, Global Media Works (UK) Limited for
an amount of GBP 1.7 Million under USA Bankruptcy rules. The directors are disputing this action vigorously.

The Company has surrendered its lease for its UK office and is in litigation with the landlord.

The

13.

14.
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There is also legal action against the company for non- payment of rates, VAT, payroll taxes. Management has
been in contact with HM Revenue and Customs in order to determine any outstanding tax liabilities with a view
to settling them. However management believes there should be no such liabilities outstanding to pay as the
company has ceased trading.

The directors are ofthe opinion that no liabilities should be payable, as the company has ceased trading.

15. The Company is engaged primarily in Film Services operations during the year hence no reporting with respect
to segrnents has been done.

16. Under the Micro, Small and Medium Enterprises Development Act, 2006 certain disclosures are required to be
made relating to Micro, small and medium enterprises. According to infornation available with the
management, none ofthe vendors are covered under the Act.

17. Global Media Works (UK) Limited ('the Company') is a Company incorporated in United Kingdom and hence
information relating to exp€nses in foreign curency, amounts remitted, earnings in foreign currency, value of
imported raw material, spare parts etc., have not been fumished.

18. The figures for the current period have been regrouped / rearranged wherever considered necessary to conform
to the current period's presentation.

As per our report ofeven date attached.
For Chokshi & Co LLP
Firms' Registration No: 131228W / W100044
Chartered Accountants

For Reliance MediaWorks Limited

sd/- sd-
Kalpen Chokshi Satish Kadakia
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Place: Mumbai Place: Mumbai
D!te: August 30, 2016 Date: August 30, 2016


